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SUBJECT: OPEC AID POLICY 

1 . IN CONVERSATION WITH EMBOFF ON MARCH 22 OPEC 
SPECIAL FUND DIRECTOR-GENERAL IBRAHIM SHIHATA 
COMMENTED ON OPEC'S MOTIVATION IN PROVIDING AID TO 
THE 45 MSAS. IN RESPONSE TO ALLEGATION THAT OPEC 
APPEARS INTERESTED IN INFLUENCING WORLD PRODUCERS 
OF RAW MATERIALS IN LIGHT OF ITS SUCCESS IN CRUDE 
OIL MARKET, SHIHATA SAID THAT, ALTHOUGH OPEC IS 
SUPPORTING THE ESTABLISHMENT OF UNCTAD'S "COMMON 
FUND" AS ONE FACTOR IN BRINGING ABOUT THE "NEW ECONOMIC 
ORDER", IT WOULD NEVER MAKE SUPPORT FOR THE UNCTAD 
COMMODITIES PROGRAM A CONDITION FOR RECEIVING OPEC ASSISTANCE. 
HE STATED FURTHER THAT THIS IS EXACTLY THE SORT OF 

POLITICAL PRESSURE EXACTED UPON RECIPIENT COUNTRIES 
BY WESTERN INDUSTRIALIZED NATIONS IN THE PAST. HE 
NOTED THAT SEVERAL OPEC COUNTRIES HAD BEEN OR 
WERE STILL FOREIGN ASSISTANCE RECIPIENTS AND HAD 
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THEMSELVES EXPERIENCED HAVING DEMEANING POLITICAL 
CONDITIONS ATTACHED TO AID. AS A RESULT, THE OPEC 
COUNTRIES WERE NOT ABOUT TO EMULATE THIS ATTITUDE 
NOW THAT SOME OF THEM HAVE FINANCIAL SURPLUSES. 

2. WHEN ASKED WHY OPEC CHOOSES TO PROVIDE AID TO 
DEVELOPING COUNTRIES AT ALL, SHIHATA POINTED OUT 
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THAT HELPING LDCS ON THE ROAD TO SELF-RELIANCE NOW 
COULD LESSEN FUTURE PRESSURES ON OPEC FOR AID IN 
THE FUTURE. ANOTHER FACTOR IS THAT OPEC FEELS A 
FRATERNAL BOND WITH THE LDCS. SINCE OPEC MEMBER 
COUNTRIES ARE NOT REALLY FAR REMOVED FROM AN UNDER- 
DEVELOPED STATE THEMSELVES, THEY FEEL MORALLY 
OBLIGATED TO ASSIST THE GROWTH OF THOSE LESS 
FORTUNATE. BUCHANAN 
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